KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©02110-3113 TELECOPIERS:

(B17)951- 1354
617)951-1400 (617)951- 0586

November 3, 2004

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
One South Station, 2™ Floor

Boston, MA 02202

Re: D.T.E. 04-85 — Petition of Boston Edison Company and Commonwealth Electric
Company for Approvals Relating to the Restructuring of Power Purchase
Agreements with Northeast Energy Associates Limited Partnership

Dear Secretary Cottrell:

Enclosed please find the responses of Boston Edison Company and
Commonwealth Electric Company d/b/a NSTAR Electric (the “Companies”) to discovery
questions asked by the Attorney General and the Department of Telecommunications and
Energy in the above-referenced proceeding, as listed on the following Discovery Log.
Please note that certain documents that are responsive to these questions are confidential
and are being filed under separate cover with the Attorney General and the Hearing
Officer only.

Thank you for your attention to this matter.

Very truly yours,
o Ll
J qim K. Habib
Enclosures
cc: Service List

Joan Foster Evans, Hearmg Officer (2)
Colleen McConnell, Assistant Attorney General (2)
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-2

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-2

Please provide copies of all bids that include the NEA contract. To the extent that later
bids were communicated orally, please provide a history of those oral bids.

Response

Please refer to the Attachment AG-1-2 CONFIDENTIAL for a copy of all of the bids
that include the NEA contracts.



NSTAR Electric

Department of Telecommunications and Energy
» D.T.E. 04-85

Information Request: AG-1-3

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Reguest AG-1-3

Please provide copies of all evaluations of the bids for the NEA contract done by and for
. the Company.

Response

Please refer to Attachment AG-1-3 CONFIDENTIAL for copies of all evaluations of
the bids for the NEA contracts.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-4

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-4

Please provide copies of all of the bidder questions and answers regarding the contract,
performance under the contract, and the Company’s relationship and dealings with
NEA.

Response

Please refer to Attachment AG-1-4(a) for a list of all the bidder questions and answers
regarding the NEA contracts. Please see the following attachments for additional
information referenced in the list:

Attachment AG-1-4(b) Q& A8 and Attachment AG-1-4(c) Q&AS, relate to the question
and answer pertaining to the forecast of generation and scheduled outages for five years.
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Northeast Energy Associates AHMGJA@_Q& A8
700 Universe Boulevard, P.O. Box 14000, Juno Beach, FL 33408

June 30, 2003

Gail M. Azulay

NStar Electric & Gas

800 Boylston Street

Boston, Massachusetts 02199

Re: Forecasts
Dear Ms. Azulay:

As required by Section 2(d) of the Power Purchase Agreement between Northeast Energy
Associates and Boston Edison Company dated as of April 1, 1986 and Section 3(d) of the }
Power Purchase Agreement between Northeast Energy Associates, A Limited Partnership
and Boston Edison Company dated as of January 28, 1988 attached please find:

1) an annual forecast of monthly generation

2) forecast of Scheduled Outages for each of the succeeding two calendar year periods

3) aforecast of annual generation and Scheduled Outages for the succeeding five year
period

Should you have any questions, please feel free to contact me at 561-304-5122.
Sincerely,

Northeast Energy Associates,
a Limited Partnership

By: Northeast Energy, LP
Its General Partner

By ESI Northeast Energy GP, Inc.
Its Administrative General Partner
/AN

Pamela L. Sonnelitter

Business Director

g\Projects\NELP\Bellingham\Letters\NStaritr02.doc
Attachment



Northeast Energy Associates - Bellingham
Generation Forecast for 2004 - 2008

BECO A
Entitlement: 46.55%
Month - Year 2004 2005 2006 2007 2008
MWHRS | MWHRS | MWHRS | MWHRS | MWHRS
January 113,151] 113,151] 113,151 113,151 113,151
February 102,201} 102,201] 102,201| 102,201] 102,201
March 105,209 112,465 112,465] 112,465] 112,465
April 41,690 104,855 104,855 83,199] 104,855
May 86,905 105,607 105,607} 105,607{ 105,607
June 97,555 97,555 97,655 97,555 97,555
July 88,750 98,750 98,750 98,750 98,750
August 99,093 99,093 99,093 99,093 99,093
September 98,883] 98,883] 98,883 98,883| 98,883
October 106,293 58,694 94,292] 106,293 85,048
November 106,183 88,0471 106,183{ 106,183] 106,183
December 113,151 113,151 113,151} 113,151] 113,151
Annual Total: 1,169,063] 1,192,452] 1,246,186 1,236,531{ 1,236,942
BECOB
Entitlement: 28.97%
Month - Year 2004 2005 2006 2007 2008
MWHRS | MWHRS | MWHRS | MWHRS | MWHRS
January 70,405 70,405 70,405 70,405 70,405
February 63,592 63,592 63,592 63,592 63,592
March 65,464 69,978 69,978 69,978 69,978
April 25,941 65,243 65,243 51,768 65,243
May 54,074 65,711 65,711 65,711 65,711
June 60,701 60,701 60,701 60,701 60,701|
July 61,444 61,444 61,444 61,444 61,444
August 61,658 61,658 61,658 61,658 61,658
September 61,527 61,527 61,527 61,527 61,527
October 66,138 36,521 58,671 66,138 52,919
November 66,069 54,785 66,069 66,069 66,069
December 70,405 70,405 70,405 70,405 70,405
Annual Total: 727,417| 741,970f 775,404] 769,397 769,653

Attachment AG-1-4(b) Q&A8



Northeast Energy Associates - Bellingham
Generation Forecast For 2004-2005

Attachment AG-1-4(b) Q&A8

Month - Year 2004 2005
MWHRS MWHRS

January 245,520 245,520
February 221,760 221,760
March 228,288 244,032
April 90,462 227,520
May 188,570 229,152
June 211,680 211,680
July 214,272 214,272
August 215,016 215,016
September 214,560 214,560
October 230,640 127,358
November 230,400 191,048
December 245,520 245,520
Annual Total: 2,536,688 2,587,438
Year 2004 2005
Outage Scope - CT-1: Mi(2B) - 45 Days CT-1: Cl -4 Days
Duration CT-2: Ci - 4 Days CT-2: Ml (2B) - 45 Days

ST-G: Ml - 21 Days ST-G: Ext - 4 Days

21 Days total plant outage, |4 Days total plant outage, 41

24 days at half load days half load operation.

operation.
Projected Start Date April 1, 2004 October 1, 2005
Projected End Date May 15, 2004 November 14, 2005
Notes: Cl = Combustion Inspection - 4 Days

Mi= Major Inspection - 35 Days

HGPI= Hot Gas Path Inspection - 10 Days

FG = Fast Generation Inspection

ST-Mi: 21 Days
Assumptions

1. Annual boiler inspections will be conducted every 18 months.




Attachment AG-1-4(b) Q&AS8
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-6

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-6

- Please indicate whether Concentric Energy Advisors have been or are presently
employed by NEA or any of its owners. If so, please provide a complete and detailed
description of the services provide by Concentric.

Response

Concentric Energy Advisors is not and has not been employed by NEA or any of its
owners.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-8

November 3, 2004

Person Responsible: Geoffrey O. Lubbock

Page 1 of 1

Information Request AG-1-8

Please provide the workpapers, calculations, formulas, assumptions, and supporting
documentation for the use of the 7.82 percent discount rate used by Concentric.

Response

As stated in Exhibit DTE-1-31 in D.T.E. 04-60, in Exhibit AG-1-8 in D.T.E. 04-61, in
Exhibit AG-1-8 in D.T.E. 04-68, and in the response to Information Request AG-1-8 in
D.T.E. 04-78:

The discount rate of 7.82% represents the Company’s weighted average

- cost of capital based on a capital structure of 50% debt and 50% equity,
and after-tax cost rates of 3.6% and 12.0% for debt and equity
respectively.

Please also refer to Exhibit DTE-2-2 in D.T.E. 04-60, and Mr. Lubbock’s testimony in
D.T.E. 04-60 (Tr. at 92-106).



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-9

November 3, 2004

Person Responsible: Geoffrey O. Lubbock

Page 1 of 1

Information Request AG-1-9

Please provide the workpapers, calculations, formulas, assumptions, and supporting
documentation for the use of (a) the 6.61 percent discount rate used by Boston Edison
and (b) the 8.20 percent discount rate used by Commonwealth.

Response

(a) As stated in Exhibit AG-1-9 in D.T.E. 04-68 and Exhibit AG-1-9 in D.T.E. 04-61,
“the 6.61 percent discount rate was established in [Boston Edison’s] Restructuring
Settlement Agreement as approved by the Department in D.P.U./D.T.E. 96-23. Please
see Attachment AG-1-9, a copy of Attachment 3, Schedule 1, page 14 of the
Restructuring Settlement Agreement, which calculates the 6.61 percent.”

Please also refer to Exhibit DTE-2-2 in D.T.E. 04-60, and Mr. Lubbock’s testimony in
D.T.E. 04-60 (Tr. at 102-104). The same procedure for determining the net present
value of customer savings was approved by the Department in D.T.E. 04-60, at 25.

(b) As stated in the response to Information Request AG-1-9 in D.T.E. 04-78, “the 8.20
percent discount rate used by [Commonwealth] was based on the actual capital structure
used in Commonwealth’s Restructuring Plan as approved by the Department in
D.P.U/D.T.E. 97-111.” The calculation of this rate is made on the same basis as was
used for the Commonwealth rate as filed in D.T.E.-04-60, D.T.E. 04-61 and D.T.E. 04-
78. Commonwealth’s rate is calculated as follows:

Weighted Cost of Capital

Description Actual Capital Structure  Cost Rate Before Taxes After Taxes
Debt 47.75% 8.82% 421% 2.56%
Equity 52.25% 10.80%* 5.64% 5.64%
Total 100.00% 9.85% 8.20%

* Commonwealth’s actual allowed Return on Equity as established in D.P.U. 90-331 is
12 percent. However, at the time of restructuring, Commonwealth agreed to reduce its
ROE to 10.8 percent for purposes of determining transition charge recoveries.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-10

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-10

Referring to Exhibit NSTAR-RBH, page 28, lines 18 through 20, please provide copies
of all of the series of analyses under different power and fuel price scenarios performed
by CEA and / or the Company.

Response

Please refer to Attachment AG-1-10(a) CONFIDENTIAL for the calculation of savings
under a 10 percent decrease in energy and fuel prices, and Attachment AG-1-10(b)
CONFIDENTIAL for the calculation of an increase of 10 percent in energy and fuel
prices. Please refer to the table below for a comparison of the recalculated savings
amounts under these scenarios with the original filing.

Total PV of Reduction in
Above Market Above Market
Amount
Original Filing $(874,801) 19.22%
10 % Decrease $(941,606) 24.95%
10 % Increase $(807,996) 12.54%




NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-19

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-19

Referring to Exhibit NSTAR-RBH-6, page 2, please provide a complete copy of the
source document for the GNP forecasts that were used to estimate the costs on this page.

Response

Exhibit NSTAR-RBH-6 does not use to a GNP forecast.



Commonwealth Electric Company

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-30

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-30

Referring to Exhibit NSTAR-RBH-6, page 4 please provide a complete copy of the Fall
2003 Henwood Energy Services Inc.’s Northeast Electricity and Gas Price Outlook.
Please also provide the date that the Fall 2003 Henwood Energy Services Inc.’s
Northeast Electricity and Gas Price Outlook was issued.

Response

The Henwood Northeast Electric and Gas Price Forecast was used to develop Exhibit
NSTAR-RBH-6. Please refer to Attachment AG-1-30 (CONFIDENTIAL) for the
pricing data used in this exhibit.

November Henwood Price forecast:

o Fall 2003 Northeast Monthly MCP_dmf
e Fall 2003 Northeast Monthly Natural Gas Price
e Fall 2003 Northeast Retainer Additional Fuel Data

March Henwood Price Forecast
e NE RefCase Short Term Update with Jan04Gas1

May Henwood Price Forecast

e Northeast Short Term Forecast Appendix May 2004
e Northeast Short Term Forecast OilCoal Prices May 2004

This is identical to the information provided in D.T.E 04-60, Exhibit AG-1-2,
Attachment AG-1-2 (CONFIDENTIAL CD-ROM); in D.T.E. 04-68, Exhibit AG-1-
26, Attachment AG-1-26 (CONFIDENTIAL CD-ROM); in D.T.E. 04-61, Exhibit AG-
1-31, Attachment AG-1-31 (CONFIDENTIAL CD-ROM) and in D.T.E. 04-78,
response to Information Request AG-1-20, Attachment AG-1-20 (CONFIDENTIAL
CD-ROM).

The Henwood Forecast was issued to the Company on November 16, 2003.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-31

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-1-31

Referring to Exhibit NSTAR-RBH-6, page 4, please provide a complete copy of the
May 2004 update to the Fall 2003 Henwood Energy Services Inc.’s Northeast Electricity
and Gas Price Outlook.

Response

Please refer to Attachment AG-1-30 (CONFIDENTIAL) for a complete copy of the
May 2004 update to the Fall 2003 Henwood Energy Services Inc.’s Northeast Electricity
and Gas Price Outlook.

This is the identical to the information provided in D.T.E. 04-60, Exhibit AG-1-2,
Attachment AG-1-2 (CONFIDENTIAL CD-ROM), in D.T.E 04-68 as Exhibit AG-1-
26, Attachment AG-1-26 (CONFIDENTIAL CD-ROM), in D.T.E 04-61 as
Attachment AG-1-31 and in D.T.E. 04-78, response to Information Request AG-1-20,
Attachment AG-1-20 (CONFIDENTIAL CD-ROM).



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-33

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 2

Information Request AG-1-33

Referring to Exhibit NSTAR-RBH-6, page 5, please provide citations to the
Henwood Energy Service Inc.’s Northeast Electricity and Gas Price Outlook for
each of the numbers on that page. To the extent that they are not directly shown in
‘the Henwood document, please provide the additional workpapers, calculations,
formulas, assumptions, and supporting documentation used to derive those
numbers.

Response

Please refer to Attachment AG-1-30 CONFIDENTIAL for a complete copy of
the Henwood Energy Service Inc.’s Northeast Electricity and Gas Price Outlook.

For the 2004 through 2006 power, and oil prices shown on Exhibit NSTAR-RBH-
6, page 6, please refer to Attachment AG-1-30 file named Northeast Short Term
Forecast Appendix _ May 2004. The power prices may be found in the
worksheet, Market Clearing Prices, beginning with cell F31. These SEMA-RI
power prices may be found in Attachment AG-1-13, on the worksheet,
Escalators, beginning in cell G29. The power prices referred to above are
escalated by 2.35 percent annually beginning in cell H29.

The No. 6 oil 2 percent sulfur prices may be found in Attachment AG-1-30 file
named Northeast Short Term Forecast OilCoal Prices May 2004, worksheet, Oil
Prices, beginning with cell F7. These oil prices may be found in Attachment AG-
1-13, on worksheet, Escalators, in cell Q29. The oil prices referred to above are
escalated by 2.35 percent annually beginning in cell R29.

For the 2007 through 2011 power prices shown on Exhibit NSTAR-RBH-6, page
6, please refer to Attachment AG-1-30 file named Fall 2003 Northeast Monthly
Prices, in worksheet NE-SEMARI, beginning with cell P21. These SEMA-RI
power prices may be found in Attachment AG-1-13, on the worksheet,
Escalators, beginning in cell G61. The power prices referred to above are
escalated by 2.35 percent annually beginning in cell H61.

For the 2007 through 2011 No. 6 oil prices shown on Exhibit NSTAR-RBH-6,
page 6, please refer to the file named Fall 2003 Northeast Additional Fuel Data,
worksheet, Qil Delivered New England, beginning with cell P11. These oil prices
may be found in Attachment AG-1-13, on worksheet, Escalators, in cell Q61.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

Information Request: AG-1-33

November 3, 2004

Person Responsible: Robert B. Hevert

Page 2 of 2

The oil prices referred to above are escalated by 2.35 percent annually beginning
in cell R61.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-85

- Information Request: AG-2-3

November 3, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Information Request AG-2-3

Please provide working spreadsheet models supporting Mr. Hevert’s exhibits.

Response

Please refer to Information Response AG-1-3, Attachment AG-1-3 CONFIDENTIAL
for a working spreadsheet of Exhibit NSTAR-RBH-5 and Information Response AG-1-
13, Attachment AG-1-13 CONFIDENTIAL for a working spreadsheet of Exhibit
NSTAR-RBH-6.





